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SUBJECT: AESOPSACE OFFICIALS CCMKT OH SANCTIONS. 
SATELLITE LAUNCH PRICING 

REF: 01) STATE 37MS5 

1. SUMARY. CHINESE AEROPSACE OFFICIALS ARE 
INTERESTED IK CONTINUING DISCUSSIONS OK PRICING ISSUES 
FOR SATELLITE LACSCBES WD REHAIH COSVINCED THAI IBEY 
ARE IIVIK (IP TO THEIR EKD OF TIE AGREEMENT OH TRADE 
IK LJWfiCH SERVICES. IN A KEETIK FEBRUARY 2S. THEY 
ALSO ASKED ABOUT U.S. NIUIKCNESS TO EXTEND THE 
TIKFRAIf FOB LAUNCHES WCKR TIE AGREEMENT BEYOND 1934 
AMD INVITED TBE U.S. DELEGATION TO EEIJIIC FOR MOTHER 
ROUND OF CONSULTATIONS. EHO SUMMARY. 

2. VISITING CIIKA MSI OFFICER ROBERT NlfcfllP AND 

ECONOFF «I FEBRUARY JG VUK CHINESE AEROPSACE 
OFFICIAIS 10 DISCUSS SATELLITE tAUHCH ISSUES. THE 
CHINESE SIDE included fenc YUHXIAKC. VICE DIRECTOR Of 
HE MINISTRY OF AEROSPACE INDUSTRY'S GENERAL OFFICE; 
CSEN ZBQKCQINC. DEPUTY OIRECIOR GENERAL OF THAT 
MINISTRY'S DEPARTMENT Cf INTERNATIONAL COOPERATION 
AXO ZHOU PIKC. SENIOR COLONEL IN THE FOREIGN AFFAIRS 
DEPART**! Of TBE C0.1M3SI01I Of SCIENCE, TECHHOLOCY. 
AND INDUSTRY TOR NATIONAL DEFENSE. 

SATELLITE AC3EEKEHT AMD PRICING ISSUES 



3. FENG RECALLED NAT At TBE CONSULTATIONS IN 

MSHIXCTOK LAST OCTOBER THE CHINESE BAD STATED THAT 
THEY tfRE ACIINC ACCORDING TO THE REQUIREMENTS OF THE 
ISM ACSEEWHI. ON THE CONTRARY, HE SAID, THE CHINESE 



BEIJIN &f]t IflOFR 1803m K2U2 
VIEW REMAINED THAT TBE U.S. HAD VIOLATED THE AC8EEHENT 
IT IMPOSING SANCTIONS ON SATELLITE SALES WITHOUT 
COKSUITMIMC. 



SBCG15J 



'. OV SATFHITF IA1 IHCB PRICES, FFHC STATED THAT TH»F 

" C *- Ctlfi * C B B * ?"g "-S. AM BY FJjftHCE AS ill ~* 

^X^LE. CjJNA 'S PRICES REFIECTEO ITS LOV COST?. BF 

TDTCTtTi AKOTH gftEFOiiE CHBHp WAS ACTIHC STRICTt r ' 

ACCORDIHS TO T HE ACTEEHEHl l H E CLMJlEO THE US. NOP 

HO) COHSIDfUtO WHETHER ChImA'SCOSIS tf»t I BEAS0HAB1F. 




AN APPEAL TO PERHIF LAtMClES AFTER 1934 



^**Jl q. AuJvwu^ 






J. COL OKI ZHOU COOMEMTED THAT CI IN A IAD RECEIVED . . , , 

APPROVAL TO LAIiNCJI ONLY THREE U.S. SATELLITES BEFORE 4^ &&£, 

SANCTIONS TCOt EFFECT. AFTER A DESULTORY EXCHANGE ON 
THE EFFECT IVE DATE OF SANCTIONS (JUNE 1S83, THE 
CAMS AfiCUED. RATHER THAN JUNE 1»I) AW) WETHEi 
SANC1I0NS HAD PREVENTED ANY LAUNCHES. 2U0O NOTED THAT 
THE AGREEMENT ALLOVEtt CHINA TO IAUNCB AN ADDITIONAL 
SIX SATELLITES BY 139*. CONCERNED THAT BECAUSf OF TBF . 
SABC1I0IIS NOT ALL TBE PERMITTED LAUHCHES COUJD' TfttE ' 
TlACL U! IHfil || HE, JL WAS jhi»[»fb 111 kimuiyg v 

WETHER THE U. S MOULD BE VII L INS TO AHOV 1ABNCIIFS 
lIKPtt THE NfiFtHfNl IN H8S OR IMtT W nlit mrO 
BEIVEEN THE IWO SIDES NEEDED TO ADDKSS TNIS ISSUE. 



AN INVITATION FOR M llEXI ROUND Of COHSULTATIONS 



S. MEN ZBWGQINC HOTED HAT TIE CHINESE COVEEHKEHT 
IS VERY SERIOUS IN ITS OFFER 10 ADBCRE TO THE HCTR 
CUIOELINES IN EXCIAKCE FOR THE IIFTIKC OF SANCTIONS. 
IE BELIEVED THAT COOPERATION CD SPACE LAUNCHES IS GOOD 
FOR E01H SIDES. HE EXPRESSED A VIILMSS TO FIND 
VAYS TO RESOLVE THE PRICING ISSUES. HE CLOSED BY 
NOTING THAI SUN JIAOOHC RESIDENT OF TNE MINISTRY OF 
AEROSPACE'S SCIENCE AND TECHNOLOGY CONIIUEE. IAD 
ASKEO I Itl TO CONVEY TIE KESSACE THAI CHJNA WOULD LIKE 
TO INVITE A D.S,,0UE«T1flH TO BFUtHC FM THF mn ' 
ROUHD Of CONSin IAIIOHS. ' — • 

1. COfflfNI. THE CBIKESE AEROSPACE OFFICIALS ARE 



ClEtflY RELIEVED THAT TBE SANCTIONS ARE BEING LIFTED 
VHILE .UmmtlHG 10 BUDGE IN THElfi-VIEVS OH PRICIHH , 
THEY Al LlAil lAlt AS II lliEV WAJll lo EXPLORE K TO 
RESOll'E THE ISSUE. END COJiHEHT. ROY 
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